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Threats fo California Products

Four major railroads serving

‘lhv Congress to compel rail-
un.uh to charge unnecessarily
| high rates may lead to exclu-|
sion of California

| markets.
The Santa Fe, Southern Pa-

and \V"\l

products |
from eastern and midwestern .

ern  Pacific  jointly declare s

brella" for competing forms of
| transport.

Such legislation, the rail-
roads contend, would arbitrar-
ily add large amounts to trans-
portation bills of shippers and
receivers of freight in Califor-
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218,00 ster, and barge line efforts in : UL L v H
PERMANENT $12.50 8 to provide a “protective um-

cifie, Union Pacific, nia and other states. It would
lead, they say, to nation-wide
government price rigging in
favor of less efficient trans-
| port,
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IT WOULD add even more
to the cost of products shipped  +
to California consumers —
prices in many cases already
“slightly higher west of the
Rockies"” because of distance.

The four rail carriers are
asking shippers, State and lo-
cal governmental bodies and
the public to urge the Congress
to kill the measures,

Low transcontinental rail
rates have been vitally impge. -
tant to California's ecomva (
progress, the railroads ass® 1

. Ll *

“THANKS TO these low rail
rates,” they point out, “Califor-
nia perishable products, lum-
ber and canned goods, for ex-
ample, can be marketed in the r
Fast at prices competitive with
perishables from Florida, lum-
ber from Southern states and
canned goods from areas clos-
er at hand.”

The railroads are directing
their attack against Senate
bills 8. 1197 and 8. 1089, which
propose changes in the rate-
making provisions of the
Transportation Act of 1958.

“The bills would largely
eliminate competition in the
transportation field,” the rail-
roads declare, “and might well
sound the death knell of such
new serevice innovations as
piggybacking.” The measures,
and there are now companion

ORANG E House bills, would artificially
inflate living costs and nullify

“major public gains” achieved
in 1958 amendments to ‘the In-
terstate Commerce Act, it is
| maintained,
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i | “THE 1958 ACT, passed as

the result of a groundswell,
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public pressure for regulartc
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reform in transportation, open-
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ed the way for the railroads to
pass on to the public low rates
reflecting their low costs and
increasing efficiency,” the four
railroads say. “The proposed
legislation would mean rever-
sion to transportation price
rigging by government dic-
tum,”

The railroads warn:

“Without the right to com-
pete, the future of rail trans-
portation in the United States
is grim, Ultimate effect of the
bills might well be to drive the
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that 50,000 California railroad
employes, with an annual pay-
roll of over $300 million, have
a ‘‘vital personal stake in the
defeat of this ill-advised legis-
lation.”

“So have the hundreds of
communities which depend on
the annual $25 million tax pay-
ments of the California rail-
road industry for support of

ER n Els schools and other necessary

| ‘ community services, and on

(X : the industry’s annual $100 mil-

;i T lion purchases within the

o i 150.ct. c | state,” the rail carriers assert,
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